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Silver prices are likely to trade firm
Nickel found support from a potential investment discussion between Tesla and Indonesia

Tropical storm Delta may disrupt NG production
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SILVER PRICES ARE LIKELY TO TRADE FIRM

Silver prices on Monday rallied to 2-week highs of $24.672, after the Dollar Index dropped to a 2-week
low. Silver prices also found support from positive global economic data. Meanwhile, geopolitical
tensions from an escalation of conflict between Azerbaijan and Armenia also lifted the bullion prices.
On economic data front, US September ISM Services Index unexpectedly rose +0.9, to 57.8, stronger
than expectations of -0.7, to 56.2. Also, the Eurozone September Markit Composite PMI was revised
upwards by +0.3, to 50.4. In addition, Eurozone August retail sales rose +4.4% m/m, stronger than
expectations of +2.5% m/m.

Dovish ECB comments are keeping bullion prices higher. Goldman Sachs has said that the ECB might
boost its QE program by 400 billion euros ($470 billion) at the December ECB policy meeting, and that
the ECB is likely to extend the emergency asset-purchase operation (PEPP) by six months, through the
end of 2021.

Dovish comments on Monday from Chicago Fed President, Evans, also supported bullion demand. He
said that "inflation is going to be weak," and there are questions about the pace of US economic
activity going forward.

According to the CFTC Commitments of Traders report for the week ended September 29,
silver futures’ net long positions gained +1,783 contracts to 40,730. Speculative long positions dropped
by -378 contracts, while short positions dropped by -2,161 contracts.

Outlook

F]

Silver prices are expected to trade firm, while above the crucial support levels at the 100-days EMA at
$23.58. Meanwhile, critical resistance could be seen at $25.21-25.75 levels. Stimulus hopes from the US,
positive economic data from the US, and the Eurozone, and dovish FED and ECB comments are likely
to keep silver prices firm.

NICKEL FOUND SUPPORT FROM A POTENTIAL INVESTMENT DISCUSSION BETWEEN TESLA AND
INDONESIA

Nickel prices are trading near the 14,632 level, which is more than 4% higher from last week’s lows of
14,047, on positive economic data from Europe, and the US, and a potential investment discussion
between Tesla and Indonesia.

Indonesia is keen to develop a full supply chain for nickel, for extracting battery chemicals, and
building electric vehicles. It has stopped exports of unprocessed nickel ore early this year, in order to
support investment in its domestic industries. As per a Reuters report, Ayodhia Kalake, a senior official
at the Coordinating Ministry for Maritime and Investment, has said that Tesla had reached out to the
government informally about a possible venture, but he did not specify what it had in mind. Tesla is
looking to ramp up production of trucks and solar projects, and its boss, Mr. Elon Musk, earlier this
year, urged miners to produce more nickel and offered "giant", long-term contracts, if mined
"efficiently and in an environmentally sensitive way".

Monday's global economic data, US ISM Services Index, and Eurozone retail sales were better-than-
expected and were bullish for Nickel prices.
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4 LME Nickel warehouse stock till Monday was at 236,172mt, which has dropped by -462 mt in the last
one month, but was still up by +103,044 mt in the last one year.
Outlook
4 Nickel prices are likely to continue their positive move, while above the key support level of the 50-

days EMA of $14,456. Meanwhile, a critical resistance could be seen around $14,895-$15,136 levels.
Optimism over recovery in the Chinese economy, and positive US, and Europe data, are likely to

provide support to prices of base metals.

TROPICAL STORM DELTA MAY DISRUPT NG PRODUCTION

4 Nymex November Natural Gas prices on Monday, rallied on the back of concerns that Tropical Storm
Delta will strengthen into a hurricane, as it moves through the Gulf of Mexico. It may force producers to
halt production in the Gulf. Tropical Storm Delta could strengthen to a Category 3 hurricane, and
make landfall on Friday, between Louisiana and Florida.

4 According to the CFTC Commitments of Traders report for the week ended September 29%, NET long
in Natural Gas futures at NYMEX was up 2,121 contracts to 48,286 for the week. Speculative long
positions dropped by -15,554, while speculative short positions dropped by -17,675 contracts.

4 Baker Hughes reported last Friday that the number of active U.S. natural gas drilling rigs in the week
ended October 2, fell by -1rig to 74 rigs, modestly above the record low of 68 rigs posted in the week
ended July 24.

4 Meanwhile, gas flows to U.S LNG export terminals on Monday were 8.1 bcf, up +28% w/w.

4 BNEF data shows total U.S. natural gas consumption on Monday was 63.7 bcf, down -2.8% y/y.

4 Natural Gas consumption may also drop further, as Maxar (a data agency) on Friday, forecast above-
normal temperatures across most of the U.S. from October 7-16. Maxar has also said that current warm
weather in the West would stretch into the Midwest next week, and blanket most of the U.S. states from
October 1-15.

4 A decline in U.S. electricity output shows reduced demand from electricity providers. U.S. electricity
output for the 52-week period, ending September 26, was down -2.7% y/y at 3,944,485 GWh.

4 US production continues to be weak, which is supportive of natural gas prices. US Natural gas
production, on Monday, was down -7.9% y/y, at 86.028 bcf/d, according to Bloomberg data.

Outlook

4 Nymex Natural Gas November expiry contract is likely to find support, due to lower US production, and

the upcoming storm on gulf of Mexico. It may find key support around the 10-days EMA at $2.450, while
an immediate resistance could be seen around $3.027 levels. However, demand concerns are likely

keep a lid on the prices.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
A Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
r Whether the Research Analyst has served as an officer, director or employee of the subject company — No
r Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
A Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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